$-% 8-~ HF8%ER 2-7

(B - BUSTHRZMSIE D - WDREE T ERER RGN EE S
Heharitd > AMRIRRERE AR R R - )
r

S+(T-G),
S+(T-G),

Iy
I

0 I
6. T EEEE AT RIS E LT ?

WIREIEEEERE ORFREE CSARSEEE{L OLMLEEE-
[92% &M 4 ]

nab{ Ay |

FIETEESRIRY

(WTEHEE SR 2 | BRI BRI —=LF  —r ) -

BEFEE—TEYEEE T | —~LF | —r| -

(C)SARSEERL—~—HHEMCETEIERE | - BHETS A RETS %
VEREE LU B A 2 RS © o T2 4 GELFY L B ELFT Y - DABK
el e

AR R ER

(E35153I ) :
FhP sl FRERBEHEAIRENFRERES T - HHERS |
B¥he A RRIATERBEFILH LR HTTE R EFE |
K REERBERE - |

1O BRER PRy TERRE—EEL, (money is just a veil)
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2. The velocity of money is 6, the amount of money in circulation is $200
million, prices are 120, and real GDP is $10 million. According to the
strict quantity theory of money, if the money supply increased to $400
million,

(Mvelocity of money would fall to 3. (Biprices would increase to 240.
Cyreal GDP would increase o $20 million. (it is unclear what would
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happen to GDP, prices, and the money velocity, [976 X B4 ]
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3.If the transactions velocity of money remains constant while the quantity
of money doubles, the
{p) price of the average fransaction must double. (B) number of
fransactions must remain constant. (C)price of the average transaction
multiplied by the number of tfransactions must remain constant. (Dprice
of the average transaction multiplied by the number of transactions must
double. [98:& & A B 4]
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4 The neutrality of money means that monetary policy cannot affect
output. [98 « 97+ finas ]
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5.Consider the economy where the price level = $50, real GDP = 200, and
the guantity of money = $200, according to the quantity equation, what is
the velocity of money?

(Ar10. (B25. (©50. (D100. [BAAEL]
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200 x ¥'=150 = 200

- V=50

6.1 real GDP grows at a rate of 3%, velocity is falling at a rate of 3%, and
the money supply is growing at a rate of 6%, the equiiibrium rate of
inflation is
(M2%. B9%. €)B6%. D0%. [929 B4 ]

() 5



P =6%~3%~3%=0%
7.8uppose that this year's money supply is $500 billion, nominal GDP is
$5 trillion, and real GDP is $2.5 trillion.
“What is the price level?
=What is the velocity of money?
©=Suppose that velocity is constant and the economy’s output of goods
and services rises by 5% each year.
What will happen to nominal GDP and the price level next year if the
Central Bank keeps the money supply constant?
@What money supply should the Central Bank set next year if it wanis
to keep the price level stable?
@What money supply should the Central Bank set next year if it wants
inflation of 10%7? [ A% ]
AL ¢ = 5000{F
#EGDP =Y=P-y=5000008 ({EHE @ ZEAERYRAEE)
FEGDP = y = 25000{%
)44 EH GDP = YHEKHE x BEGDP
#ZEGDP _ 50000 _ ’
EHEGDP 25000
SMV =Py
_Py_50000 o
M 5000
EM+V =Y HY =P+
HEV=0HAM=0F—=¥=0
Y=P+yp=0—7Fy=5%FP=-5%
@M +V =P+
BRIV =0 B y=5%T » RATBET M P =0 » Q1M =5%
EM+V =P+
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