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Department III: ... loaded into trucks to be delivered to the customer. ...
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(C)All other factors being equal,...
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Physical Direct |Conversion
Units Materials Costs
Work-in-Process (WIP), beginning (February 1) 3,000 $27.000 $15,000
Degree of completion of beginning WIP 100% 50%
112-46| [Started during February 12,000

Good units completed and transferred out during

11,000
February

The units completed in Producing Department will be transferred to Test

Department directly. ...
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Proposal X | Proposal Y | Proposal Z

Salvage value end of year:

112-47|| Year 1 100,000 80,000 60,000
Year 2 80,000 60,000 50,000

Year 2 40,000 40,000 30,000

Year 4 10,000 20,000 15,000

Working capital returned 0 0 10,000
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112-47] ... A separate Setup Department is responsible for setting up machines and molds
for different styles of ACOOL. ...
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= F|] = 13,500 x $5 + 13,000 x $8.5 — $12,500 — $35,600 — $52,640
=$77,260
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HIFITE I = $27,000 + 815,000 + 1500 x $11 = $58,500
T 3@55[?—&%@1 = 8,000 x ($9 + $11) = $160,000
T = 1,100 x ($9 + $11) = $22,000
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