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1. The factor(s) which cause(s) a movement along the demand curve
include(s):
(A)decrease in price of the good demanded. (B)decrease in price of
complementary goods. (C)increase in consumer disposable income
(Diincrease in level of advertising. (E)All of the above. [110% E 8t 4]
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2.In order to identify a consumer’s demand curve from an optimal choice
diagram we
(A)change the price of one good, holding income and the price of the
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other good constant, and identify the baskets the consumer chooses
with each price level. (Bichange the consumer’s income, holding the
prices of both goods constant, and identify the baskets the consumer
chooses with each income level. (C)change the price’s of both goods,
holding income constant, and identify the baskets the consumer
chooses with each price level. (Dchange the price of one good and
then change the income level so that the consumer achieves the same
level of utility as before the price change and then identify the optimal
consumption baskets at each price level. [100F .81 % ]
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3. Which of the following factor does not shift the demand curve?
(A) Consumer income. (B) Prices of other goods and service.
(C)Consumer tastes. (D)Consumer expectations. (E)None of the above.
[ 104:%F X381 ]
m(E) ;5
(NBICKDET {1 S [ s asiom gy -
7 fL AT S A BB R L B s G ot £ B
B 9 5 A TR E IR
4. Which of the following factors would not cause the demand curve for a
given product to shift?
(A) Changes in price. (B)Changes in income. (C)Changes in the
distribution of income. (D)Changes in the price of a related good.
(101 k8t 4]
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5. Which of the following is least likely to cause a change in the demand
for labor?
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(MAN increase in the wage rate. (B)Other factor prices. (C)Price of the

firm’s output. (D)Technology. [1005% &84 ]
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6. When we move along a given demand curve,
(Aonly price is held constant. (Bincome and price are held constant.
(© all nonprice determinants of demand are held constant. (D) all
determinants of quantity demanded are held constant. [1128d 8t 4]
m-(C)
- l#’#}{ﬁﬂﬁ‘\‘ﬁ\ RLTSFETA T £p hs ) o 7 e B PP sk e Bl
Tﬁl_'iplﬁf GRS ylwﬂ JoF ”’?f"ﬁ'_ﬁ:%h ”’j“fzuiﬁafg I YRl

CEw22) 7 625

(E2:1E5I)
FReGE G - A B SR F R (Do) B Rs
#9458y (shift) o
LARSF : RdFiR e o DA 45 -
2,574 (M) -

oy ¢ Ddt
DX BEF I (F70>0) MDA £ -

o Al
QEX 5% %t ( A(]]\:I <0) :MMMEDETH ©
3. Hibi g (P) -

A d
D EX Y B <ﬁ>o ) P, ED A B

y




112 ABBY 4 ik 42 02 SR R AR AT

i Ag?
QEXHY A FiER (L

<0) P VD ETH -

4.7aA & P Y DA EF o

[ZEEEX]

% %8t (Inferior goods) : RZ LA T - %K & Z P13 n
B @B E R e 0 By ST FEMNL s 8 B
Engel curve % & #F % -

1. The relationship between prices of Good X and the quantity demanded
of four products, A-D, is shown below.

Quantity Demanded
Price of X Good A Good B Good C Good D
$20 24 30 42 120
$24 22 35 42 126

Which of the following statements is true about the relationship between
Good X and Goods A-D?
(M)A is complementary, B and D are substitutes, C is unrelated. (B)A is
a substitute, B and D are complementary, C is unrelated. (C)A is an
inferior good, B and D are normal goods, and C is unrelated. (D)There
is no relationship betweenGood X and any of theother goods.
[ 1139081 %
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2.1f an increase in income decreases the demand for a good, then the
good is
(Aa substitute good. (B)a complementary good. (C)a normal good.
(D)an inferior good. [1128 &8t 4 )
(D)
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3.The price of good A goes up. As a result, the demand for good B
shifts to the left. From this we can infer that:
(A)good A is used to produce good B. (B)jgood B is used to
produce good A. (C)goods A and B are substitutes. (D)goods A
and B are complements. [ 1098 &8t 4 )
(D) ;
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4. What the following statements is (are) not correct?
Consumers eat pizzas with cokes. When the price of pizza rises, it
decreases the demand for cokes. [111d %)
i
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5.If cigarettes and marijuana had been found to be substitutes, a tax
placed on cigarettes would
(A)decrease the demand for marijuana. (Bincrease the demand for
marijuana. (C)decrease the quantity demanded of marijuana. (D)in-
crease the quantity demanded of marijuana. [ Ak et4)
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6. My income rose and the price of good Y rose also. That means that my
demand curve for good X shifted right.
(A)This statement is always true. (B)This statement will always be true if
good Y is a substitute for good X. (C)This statement will always be true
if good X is a normal good. (D)This statement will always be true if
good Y is a substitute for X and X is a normal good. [ ka4 )
(D)
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7. Which of the following statements represents a correct and sequentially
accurate economic explanation?
()X is an inferior good and Y is a substitute for X. Income rises, the
demand for X falls, the price of X falls, and the demand for Yrises. (B)X
is an inferior good and Y is a substitute for X. Income rises, the demand
for X falls, the price of X falls, and the demand for Y falls. ()X is an
inferior good and Y is a substitute for X. Income falls, the demand for X
rises, the price of X rises, and the demand for Y falls. (D)X is an inferior
good and Y is a substitute for X. Income rises, the quantity demanded of
X rises, the price of X rises, and the demand for Y falls. (E)None of the
above. [ & Kket4])
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8. ConS|der the demand curve Q% =100 - 5P —7S. If the value of S falls,
the demand curve will
(M)shift to the right.  (B)shift to the left. (C)remain unchanged. (Drotate
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along the quantity axis. [ Axt4]
m(A)
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9.Suppose you like banana cream pie made with vanilla pudding.
Assuming all other things are constant, you notice that the price of
bananas is higher. How would your demand for vanilla pudding be
affected by this?

(M)It would decrease. (B)lt would increase. (C)lt would be unaffected.

(D)There is insufficient information given to answer the question.
(1102 K 4]
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1. The market demand curve
(A)shows how quantity demanded changes when the number of sellers
changes. (Brepresents the sum of the prices that all the buyers are
willing to pay for a given quantity of the good. (C)is found by vertically
adding the individual demand curves. (Direpresents the sum of the
quantities demanded by all the buyers at each price of the good.
[112% &8t 4]
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2. Which of the following would shift the demand curve for new textbooks
to the right?
(M)A fall in the price of paper used in publishing texts. (B)A fall in the
price of equivalent used textbooks. (C)An increase in the number of
students attending college. (D)A fall in the price of new textbooks.
[1058 kg4 )
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5. Mary, Eric, and Kurt are all buyers of apples, Mary’s demand function is
Q,, =520-13P, Eric’s demand function is Q, =40-P, Kurt’'s demand
function is Q, =200-5P. Together, these three constitute the entire
demand for apples. At what price will the price elasticity of market

demand be -17?
(M$19. (B$20. (©$25. (D$15. (E)None of the above. [11054:4% )
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1.The demand function for X is P, =10-Q, +0.5P, +0.8/, where P,
is the price of X, Q, is the quantity of X, P, is the price of Y, and
I is income. Which of the following statements is true?
(A) X is an inferior good. X and Y are complements. (B) X is a
normal good. X and Y are complements. (C)X is an inferior good.
X and Y are substitutes. (D) Xis a normal good. X and Y are
substitutes. [113F Eat 2]
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